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Centre of specialty (re)insurance: Lloyd’s market
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Source: Lloyd’s. All figures at 2022 year end

£47bn of premiums in the 
aggregate

£40bn of capital 
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- Capital markets view on Lloyd’s could be 
observed daily

- The value creation of Lloyd’s central 
decision making could be measured

- Investments in Lloyd’s would have a 
transparent daily benchmark

Imagine Lloyd’s were a publicly listed company 

Pro-forma annual report: 
As if view if Lloyd’s were a 
single company
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Lloyd’s capital providers: Public & private
Public companies that own Lloyd’s businesses

1. Beazley
2. Fairfax
3. QBE
4. AIG
5. Tokio Marine
6. Hiscox
7. China Re
8. Mitsui Sumitomo
9. Axa

10. Axis
11. Munich Re
12. Markel
13. RenaissanceRe
14. Hannover Re
15. Arch
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16. Chubb
17. White Mountains
18. Berkshire Hathaway
19. QIC
20. Lancashire Re
21. Travelers
22. The Hartford
23. WR Berkley
24. CNA
25. SCOR
26. Everest Group
27. Cincinnati Financial
28. Enstar
29. SiriusPoint

Individual Names via 
Members’ Agencies

● Hampden 
● Argenta
● Alpha

Private Equity, e.g.
● Apollo
● CVC
● Aqualine 
● Pelican Ventures

Pension Funds, e.g.
● OTTP
● CPP
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Syndicate 
premium 
share of 
parent

Task: Weight the public owners of Lloyd’s, such 
that an index mimics Lloyd’s risk profile, i.e. its 
combined ratio
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Parent 
premium 
share of all 
parents

,Constituents 
weights

Syndicate 
premium 
share of 
Lloyd’s

,= Geometric 
Mean

How important 
is Lloyd’s to the 
parent?

How important 
is the syndicate 
to  Lloyd’s?

How important 
is the parent?
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RISX: Premium weighted index of Lloyd’s owners
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RISX:  Equity index of Lloyd’s owners
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RISX Opportunities
Measuring daily value creation of global specialty 
(re)insurance sector

Opportunity for mark-to-model pricing for less 
liquid specialty (re)insurance assets

Proxy for Lloyd’s-like risk profile via equities, i.e. an 
investment benchmark

Potential for new (re)insurance hedging strategies 
and investment products
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Contact
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Markus has spent 20 years in both insurance and capital 
markets. He is the former head of analysis at Lloyd’s, where he 
set up a market wide analytical performance and price 
monitoring framework. Markus was head of pricing at an ILS 
joint venture with Lehman Brothers and Vario Partners, 
structuring innovative risk transfer solutions into capital 
markets.

Markus is an expert in modelling non-life insurance portfolios 
and probabilistic programming, and an Honorary Visiting 
Fellow at Bayes Business School, City, University of London.

E: markus@insurancecapitalmarkets.com
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Disclaimer
All information contained herein was prepared by Insurance Capital Markets Research (ICMR, the trading name of IC Markets Research Ltd., registered in England & 
Wales with company number 12561699), including all statistical tables, charts, graphs or other illustrations contained herein, unless otherwise noted. ICMR is not a 
legal, tax, investment or accounting adviser and makes no representation as to the accuracy or completeness of any data or information gathered or prepared. This 
information is not intended to provide the sole basis for any evaluation by you of any transaction, security or instrument. Opinions and estimates constitute ICMR 
judgment and are subject to change without notice. The data and analysis provided by ICMR herein or in connection herewith are provided “as is”, without warranty of 
any kind whether expressed or implied. The analysis is based upon data obtained from external sources, the accuracy of which has not been independently verified by 
ICMR. ICMR does not guarantee or warrant the correctness, completeness, currentness, merchantability or fitness for a particular purpose of such data and analysis. In 
no event will ICMR be liable for loss of profits or any other indirect, special, incidental and/or consequential damage of any kind howsoever incurred or designated, 
arising from any use of the analysis provided herein or in connection herewith. The information on ICMR (Re)Insurance Specialty Index (RISX and RISXNTR) may not be 
reproduced or disseminated in whole or in part without prior written permission from Morningstar Indexes Ltd. The information may not be used to verify or correct 
other data, to create indices, risk models, or analytics, or in connection with issuing, offering, sponsoring, managing or marketing any securities, portfolios, financial 
products or other investment vehicles. Historical data and analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast or 
prediction. None of the information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision 
and may not be relied on as such. The information is provided “as is” and the user of the information assumes the entire risk of any use it may make or permit to be 
made of the Information. Neither Morningstar Indexes nor ICMR nor any of their respective subsidiaries or their direct or indirect suppliers or any third party (the 
“Parties”) involved in the making or compiling of the Information makes any warranties or representations and to the maximum extent permitted by law hereby the 
Parties expressly disclaim all implied warranties including warranties of merchantability and fitness for a particular purpose. Without limiting any of the foregoing and 
to the maximum extent permitted by law in no event shall the Parties have any liability regarding any of the Information for any direct, indirect, special, punitive, 
consequential (including loss of profits) or any other damages even if notified of the possibility of such damages. The foregoing shall not exclude or limit any liability 
that may not by applicable law be excluded or limited.

Neither ICMR, nor Morningstar Indexes Ltd. nor RISX nor RISXNTR are associated or affiliated in any way with Lloyd’s of London or the Society of Lloyd’s or the 
Corporation of Lloyd’s.
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